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Orthodox Free-Traders had never denied that considerable advan-
tages might be obtained, at least temporarily, for home industries
by means of a tariff, but they had held that these would be purchased
too dearly. This too can only be decided by time. But undoubtedly
there was a considerable contra-account even in these years. In
spite of the help given them by the new valuation of die pound,
exports remained stationary, while imports, as expected and intended,
declined. Further, the new system stabilized, if it did not intensify,
the depression in the export trades and left the areas which were
chiefly dependent on them in a state of decay which now seemed
permanent. Iron and steel could partly recoup themselves from the
greater demand in die home trade, but the plight of coal, so far as
it depended on exports, and of shipping and sliipbuilding, seemed
permanent. The " black areas" looked blacker than ever, as the
others prospered and the population streamed south after the new
industries which by a common instinct followed prosperity and
decided that their future lay in the south. This led to a great shift
in the balance of population and distribution of earning power, the
consequences of which are far from exhausted.
To this it must be added that the new British policy added greatly
to the confusion in world trade. Great Britain might be justified
from her own point of view in following the example of her neigh-
bours, and they certainly had no right to reproach her, but the closing
of the one great free market was bound to create further difficulties, -
and it came at a specially untimely moment for the nations that were
still struggling to remain on gold. All felt the repercussions;1
many of the best customers of Great Britain suffered heavily ; British
capital invested in foreign countries and British money lent to for-
eigners suffered a fresh insecurity. The return to general prosperity
on which in the long run the increase of British prosperity depended
seemed farther off than ever. The one gleam of light was that the
volume of world trade "had not fallen in anything like the same
1 In Germany it was a serious blow, entailing political as well as economic
consequences, to the Government of Herr Briining, then engaged in its last
struggle against the rising tide of Nazism,
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